SYRACUSE, N.Y. ;
HERALD JOURNAL !
S-iRpploveth ForRelease 2000/68127 N\Cia-
- )v' .
$-205.391, .
—2 SYRACUSE HERALD-JOURNAL, Friday, Feb. 17, 1967

By GEOFYFREY GOULD
Of Our Washington Burcau

two years ago, a congressiona

WASHINGTON — More than

An~ associate says Patman
was irked because the CIA "sent
ia flunky who didn’t know anyth-
ling" to talk to him privately
about it, and had failed to pro-

1

¢ committee inadvertantly gn'cov-vide information he . wanted.|requires tax-exempt foundations|said ‘“‘we have nothing to do
i “ered the Central Intelligence Patman said in the hearing, “I|to file form 990-A, a listing of in-
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ico official said ‘there isn’t any, The closest is a Michigan '}
such.” No San Jacinto Fund or Funds Corp. of Detroit, which -~

Foundation is listed in the Ious-{turned out to be an inactive as-.-
ton Telephone Dircctory. sociation of life insurance agen-
The internal revenue servicecies. Its president, James Day,

with students and nothing to do

ASJQD’CY'S ‘connection Wl;th one of feel they are trifling with me come and disbursements. with the government in any .
five fo 103 Ramed as “-zrd I no longer bave any ohliga-t This part of the return isjway.v" R )
ouenaT UL ThLcen e thamt Theg ba goTezioz a tn the press  asc Aszed ¥ he corparation was
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off, but not belore gaining an in-| Newspapers round the country

! triruing glimpse into how th
 .CIA secretly spreads its million

. ciety as The National Studen
Association, oldest and larges
of nationwide student groups.
With this as a starting poin
and after

“iemerges of how the intelligence

agency has operated under the ‘

surface: _
The evidence indicates that
the CIA not only works through
{legitimate  charitable - founda-
tions that agree to cooperate
'with it secretly, but also through
‘dummy foundations of its own.
. This wmethod puts two layers!
of insulation between the CIA
fountainhead and the eventual
‘recipient: the dummy founda-
'tions apparently get money di-
rectly from the CIA, then give it
‘in the form of grants to the
icooperating  foundations, which
in turn grant the funds to the
National Student Association
and other groups the CIA wanis
to support. At least four other
'student groups, two of them in-
ternational -in scope, have now
hecn named as recipients,

In August, 1964, a IHHouse small
business subcommittee investi-
gating
headed by Rep. Wright Patman
(D-Tex.),

the J. M. Kaplan Fund of New
|York. )

: During the public hearings
Patman disclosed that CIA offi-
icials bhad told him the Kaplan

i
N

|fund had been a conduit for CIA|

ifnds in the A HPSved For Release 2000/08/27 : ClI

tax-exempt foundations,f

questioned Internal|
levenue Service officials about)

cleditorialized indignantly about

Si‘Lhi:; CIA invasion of the private

;. into such areas of American so-foundation ficld, but the incldent

t:was soon forgotten,

t{ The scene now moves up to
the present: the J. M. Kaplan

tiFund was one of five named by

canvassing ° olheé!Ramparts magazine this weck
available sources. this picture:as pipelines for CIA funds to

istudent organizations.
The others were the Indepeng-
‘ence Foundation of Boston, the
Sidney and. Esther Rabb Foun-
dation of Boston, the San Jacin-
to Fund of Houston and thel
Foundation for Youth and Stu-f
dent Affairs. o

A spokesman for the Inde-|;
pendence foundation told a re-j
porter: *‘I have no information.
I can give you nothing.” Arthur
A. Houghton, president -of the
New York Foundation for.
Youth, issued a long statement)
in which one sentence obliquely,
hinted that he *‘cooperated with;
our - government” and added.
“*'that is my own affair.” B

The Rabb Foundation had no
comment,, Raymond  Rubinow,
| secretary “of the Kaplan Fund,
said he had: “no knowledge of,
any connection between the NSA'
and CIA funds.” -

As for the San Jacinto Foun-
dation, an internal revenue serv-
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IRS.

lﬁr‘ors 10 ihe foundation is kept k- said jeldngly T wsh I was . ..
'a confidential file. I'd like to get back some of °
Ilowever, this newspaper's najwhat I've given to the govern-
tional service gained access timentover the years.”
the list of donors to the J. M! Because the IRS regards do- .
Kaplan Fund from the mid-1950:,nor lists for foundations as cone
through 1964. They are handifidential, it could not be verified
written on an attachment to thethat other foundations besides -
forms and give the names withthe Kaplan Fund had received
no identification or addresses.  ‘‘contributions” from some of
In 1961 and for the next twoth%eightdfgngs.
- C P = = One o iscrepancy is that
X;&‘Sf 5 belght : ‘ fulnds" andihe Kaplan Fund made only two
1q 5 Tega?] 0 Show Up aSsmal] prants to the National Stu-
onors. Together- they pouredgent Association: $350 in 1960
nearly $1 million into the Kap-,,q $2,500 in 1961. L
lan fund over the three years. i If the eight “funds” are in- .

Chairman Patinan listed these joed CIA dummies, the question
same eight funds in his hear-is rajsed where the rest of the
ings, with their contributionsnearly $1 million went that they .-
over the three years, and Or-paid to the Kaplan Fund. Rubi-
dered IRS officials to providenow, the secretary, noted the
him with more informatiomsmall payments to NSA, but de-
about them in a later executivei’dined to discuss the other part
§eSs10n. ; jof the question. . ;

Committee sources and mem-. The Kaplan Fund over the !

bers of Congress who -were atlyegrlisted numerous donations .
the closed session recall that 1t| to a wide range of charities,
was CIA officials, not IRSN whohospitals, colleges and ‘other
gave the explanation. That in-lmore obscure organizations. -
formathn has not been released..Some of the donations were sub-
The_eight funds are the Got:siantial, but there is no reason’
ham Foundation, the Michigar o evidence as of now to con-
Fund, the Price F"n‘,iv_thE_Ed-.seliclude that they also might be
Fund, - the Andrew Hamilton :getting CIA money.

Fund, the Borden Trust, thq: The same thing is true of reci-
Beacon Fund and the Kentfield {pients, other than the NAS, of
Fund. Agrants from the Independence

Four of these were named in [F'oundation of Boston.
the Ramparts magazine articlg | But one other oddity turned up
as CIA fronts,- Ramparts had an in the examination of the Inde-
added starter: the Tower Fund, Pendence Foundation returns on
None of them are listed in the file at the IRS.

Manhattan phone book (where « In 1862 the foundation gave a |
many foundations aPe .located) >000 scholarship to Edward IR,
or in available directories and Garvey. Garvey at one time was :
cumulative lists of tax-exempt president of the NAS. Garvey,
foundations complled by the OV a student at the University :
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f Wisconsin Law School, said, .
any

) wowever, he never reccived

1A money.
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